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BUY Aurubis AG New estimates [

Company Analysis

Target Price: 39.00 EUR

Branche: Kupfer H H =

Lond, esnns AUTUDbIS profits from economic recovery

WWKN: 676650

Reuters: NAFG.DE m Strong first quarter: The company was able to artagd earnings strongly (+39% compared
Webseite: www.aurubis.com to the period one year before), what has been ynosiing to increased prices of metal. The

result was positive again (EBIT €133mn), after lessethe first quarter 2008/09 (€ -110mn)

Kurs aktuell: 3472 m The showing economic recovery in connection withher prices of metal has led to the
Hoch Tief . . .

Kurs 52 W.: 3510 18.07 results of the fII?St quart_er. The .sales increaseisadso to some exten_d |n§rea§es of the result

Marktkap. {Mio. EUR) 141870 have been carried by higher prices for copper dheranetals. Sulfuric acid prices have also

Anzahl Aktien {in Mio.) 40.87 been recovering slowly. Increased demand providedtgr product distribution and better

wages at refineries.

Aktiondre m Aurubis expects further recovery of the economy #mc further rising demand for copper
) products and sulfuric acids. The company also dspeontinued high margins in the

Salzgitter AG 2526 % i . i . . .

BlackRock Financial M. 495 % recycling business, however does not exclude fatains. Disregarding, a clearly improved

Dimensional Fund Advisor 3.34% operative results compared to the year beforepe@rd for the current business year.

BlackRock Asset M. 295 % ) . . .

DJE Kapital AG 2 85 % m We consider the company to be well positioned dradesthe positive outlook in the event of

Grantham, Mayo 1.40% continued improvement of the economic situatiorr. fhe current year, we expect sales of

€8.3mn and EBIT of €198mn. We believe that Aurul@ia create growth again as it had
done before the economic crisis and that it withaén profitable.

Performance
4Wochen 1134% m We have raised the target stock price of Aurubissidgk to €39.00. Thus the stock is listed
. 0 . .
13 Wochen 2181 % 12% below its fair value. We recommend to buy tioels
26 Wochen 3429 %
52 Wochen 50.22 %
Ifd. Jahr 14.87 %
Dividende
in EUR in %
_ 2007 145 2425 %
e 2008 1.60 33.55 %
)
= 2009 0.65 neq.
% 2010e 1.00 39.28 %
u
o EUR Aurubis AG - WKN: 676650
] 40 EUR m 07108 08i09 09/10e 10M11e 1112e
- 35
-:'I 30
= » Umsatzerlise 8,384.00 6,687.00 8,300.00 8,750.00 5,525.00
__E' 20 EBITDA 375,69 77.50 294,50 318.00 294.00
15 EBIT 283.69 -27.50 197.50 216.00 202.00
10 Nettoergebnis 168.79 -45.50 104.04 113.75 76.00
Dr. Kalliwoda | Research GmbH EPS 4.13 _.1 .'1 5 255 2]3 .1 .3’5
Feb.09 Apr.09 Jun.09 Aug.09 Okt.09 Dez.09 BVPS 27.92 2847 27.72 30.02 30.92
CFPS 6.39 1.44 4.94 5.30 3.89
Dr. Norbert Kalliwoda RoE 16.50 % 4.36% 9.18 % 9.27% 5.01 %
Phone: +49 69 97 20 58 53 RoS 2.01 % -0.70 % 1.25 % 1.30 % 0.39 %
E-mail: nk@kalliwoda.com Equity ratio (in %) 3541 36.3 349 43.2 45.1
EBIT margin 338 % 041 % 238 % 247 % 237 %

www.kalliwoda.com
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Company profile/business development

Aurubis Group is the largest producer of coppeEimope and also the worldwide largest recycleragper.
Annual production capacity amounts approx. 1.1nms tof copper cathode and more than 1.2mn tonspgdeso
products, and the group is also among internatipiehding copper makers with its approx. 4,700 leyges.
Aurubis is also in the Prime Standard Segment aftfidhe Bourse and is listed in the MDAX. The compa
was already founded in 1866.

The company's core business is the recovery oflsnétam copper concentrates, scrap copper and liegyc
materials as well as the production of copper a#bo Subsequent are processing to casting roiter strand
casting, rolling products and copper alloys. AusuBroup retrieves and markets additional specplbducts,
including all major accompanying elements from capproduction. Among these are precious metalfyrau
acids and iron silicate.

Company Analysis

Among Aurubis's customers are companies of the -fiaished copper products industry, electrical calenic
as well as chemical industry in the same way apl@rp of the construction and automotive industias well
as cable and wire industries.

Raw materials market

Developments in raw materials markets and partibula the copper market have strong influence be t
business of Aurubis. The price of copper rose frather low levels back to the high levels of poers years.

Responsible for this have been strong demand ia Asd large speculative investments in the raw niatge

sector aside from the weak US-Dollar. The conedesr market has been defined by poor supply ofesdrates

due to low utilization of capacity in the mines.

Expected improvement of the overall economic situmashould continue to provide for increased demarttie
overall raw materials sector. Aurubis will prdfibm this with improved possibilities for distriboh and higher
prices. Higher raw materials prices furthermoradlg¢o increased investments in mining projects.er&by
better supply of copper concentrates will be pdesilor Aurubis. The company will profit from this
development by way of improved availability of centrates and rising wages for smelters.

Products market

Like raw materials markets, profit markets are piraf from the general economic recovery. Increggiemand
could be recorded with growing optimism of markattigipants. Particularly stable was demand frale and
wire industries. Demand has been rising agairhénfield of formats and strap products as well &b auto
suppliers in parts.

Outlook

We are convinced that Aurubis is returning to iahpof growth from before the overall economic istisWe
expect lower growth in the meantime, which will fexer be sustainable. We expect sales of €8.3bthéor
current business year and EBIT of €198mn. In tiilewing year 2010/2011 we expect sales earningseto
increasing further to €8.8bn and EBIT of €216mn.

We calculate a fair value for the stock of €38.8lour DCF model. We assume that Aurubis will bée ab
increase its sales earnings, however calculatéghtlgl decreasing margin. For safety of our catoh we
considered a dividend discount model. On basisegfilarly paid out dividends over the past yeantre
dividends were estimated and discounted under samsiderations as in the DCF procedure. Our faiues
from the DCF model was confirmed in the processccokding to our calculations, the stock has upward
potential of 11.8%. Therefore we recommend it@as b
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Financials

Balance Sheets

Company Analysis

Bilanzen 2006/2007 2007/2008 20008/2009 2009/2010E 2010/2011E
Mio. EUR  Anteil A% : Mio. EUR _ Anteil A% Mio. EUR Anteil A% iMio. EUR Anteil A% :Mio. EUR Anteil A%
Aktiva
Kurzfristige Vermogenswerle
Vorrate 9361 40 18 1401 43 50 | 1,094 33 22 | 1144 5 1213 43 6
Forderungen aus Lieferungen und Leistungen 335: 14 -28 391 12 17 270 9 - 3321 23 381 13 15
Forderungen aus Erragsteuem 4: 0 11 0 175 10 0 -8 8 -17 10: 0 17
Ubrige kurzfistige Fordetungen und sonstige VG arg: 16 21 302 9 -20 172 6 -43 284 85 2531 9 -1
Wertpapiere 0: 0 0 0 0 33 0.0 -17 0! 3 0 4
Flissige Mitel 20 1 203 186 6 257 9 38 . 275 7 401: 14 48
Summe kurzfristige Vermdgenswerte 1674 T2 -4 2282 T ar 1,803 64 -21 2,043 63 13 2,257 80 10
Langfristiqe Vermégenswerte
Immaterielle Vermagenswerte [7ag 1 1 66 201 0 511 2 22 187 2 i
Sachanlagen 365 16 10 87 27 138 874 A 0 894: 28 2 8821 N -1
Als Finanzinvestition gehaltene Grundsticke. .. 0: 0O 0.0 o; 0 -67 0; 0 33 0: 0 33
Anteile an verbundenenen Unternehmen 0: 0 50 0.0 -1 0: 0 -4 0 0 7 a: 0 -3
Sonstige Beteiligungen 216 9 1 0 -100 52 2 50: 2 -4 50; 2 0
Ubrige Finanzanlagen 0: 0 -50 2 0 400 1 0 -47 1 0 8 1 0 22
Aktive latente Steuem 1 0 -19 4 0 208 1 0 -65 2 0 80 3t 0 14
Langfristige Forderungen und finanzielle VG 29 1 11 29 1 2 63 2 116 41 1 -36 44 2 10
Sonstige langfristige Vermogenswerte 7: 0 3 0 -52 0: 0 1000 3000 2: 0 -34
Summe langfristige Vermogenswerte 647 28 &7 957 29 48 1,034 36 8 1,043 32 1 1,031 36 -1
Bilanzsumme 2,321 100 9 3,248 100 40 2837 100 -13 3,086 100 9 3,288 100 7
Eigenkapital
Gezeichnetes Kapital 9% 4 0 105 3 10 05 4 0 105¢ 3 0 1050 4 0
Kapitalricklage 102 4 0 189 6 86 187 7 -1 1871 6 0 1871 7
Erwirtschaftetes Konzerneigenkapital P32 33 834 26 14 723 25 -13 827 25 14 941 33 14
Erfolgsneutrale EK-Verdnderungen -1 -64 9: 0 10: 0 16 10: 0 -4 -10: -0
Anteile anderer Gesellschafter 0 -10 4: 0 48 3.0 -18 3: 0 1 4: 0 6
Summe Eigenkapital 914 39 31 1141 35 23 1,029 36 -10 1133 35 10 1227 43 8
Langfristiges Fremdkapital
Pensionsrickstellungen a7 Ter 2 13 73 7 75 2 8 : 4
Latente Ertragsteuern [ 12 221 7 54 167 . 6 -25 220 7 32 230; 8 5
Sonstige langfristige Rickstellungen 1 5 42 1 24 40, 1 -5 38 1 -3 : 4
L_anfristige Finanzverbindlichkeiten 7 72 523 16 242 451 16 -14 376 12 A7 -6
Ubrige langfristige Verbindlichkeiten 0 -100 ¢ 25 1 25 1 -1 -31
Summe langfristiges Fremdkapital 389 17 28 854 26 120 754 27 12 734 23 -3 713 25 -3
Kurzfristiges Fremdkapital
Sonstige kurziristige Rickstellungen 754 3 86 750 2 -1 98 3 30 831 3 -15 85: 3 3
Kurzfristige Finanzverbindlichkeiten 1458 8 55 409 13 181 1685 6 -60 205: 6 24 222 8 8
Verbindlichkeiten aus LulL 4447 19 -19 444 - 14 -0 601 21 35 723 22 20 7T 27 7
o Verbindlichkeiten aus Ertragsteuern 58561 3 87 81 3 39 24 1 70 58 2 139 55 2 5
el Ubrige kurzfristige Verbindlichkeiten 2%4: 13 30 244 8 A7 186 6 =32 1 180; 5 -10 2108 7 40
f
3 Summe kurzfristige Fremdkapital 1018 44 -10 1254 39 23 10584 37 -16 1219 38 16 1349 48 11
un
1) Bilanzsumme 2321 100 9 3,249 100 40 2837 100 -13 3.085 95 9 3288 116 7
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Profit & Loss Statements

Company Analysis

Gewinn- und Verlustrechnung 200412005 2006/2007 200712008 2008/2009 2009/2010E 2010/2011E
Mio EUR  Anteil A% : Mio EUR Anteil 4% | Mio EUR Anteil A% Mio_ EUR Anteil 4% Mio. EUR __ Anteil A% Mio. EUR Anteil A%

Umsatzerlose 3022, 100 22 64691 100 12 8384, 100 30 6,687 . 100 -20 8,300, 100 24 5
Bestandsveranderungen 26 1 -32 119 2 8 -25 -0 -1569 2 547 30 0 -25 -0
Andere akfivierte Eigenleistungen 3 0 4 0 " 0 7 0 10 0 i 0
Sonstige betriebliche Ertrage 24 1 -15 25 0 12 62 1 144 31 0 -50 30, 0 -3 0; 0 0

2634 -87 22 -5,923 -92 13 -7,636 -91 29 6,065 -91 -21 -7661: -92 26 8024 -92 &
Rohergebnis 441 16 14 695 11 4 796 9 15 501 7 -7 709 9 42 738 11 4
Personalaufwand -190: 8 5 -215 -3 11 -266 -3 23 -270 -4 2 -265 -3 -2 -270: 4 2
[Abschreibungen auf immaterielle VG und 8A -64 2 -10 -58 -1 12 -92 -1 a8 -105 -2 14 -a7 -1 -8 -102 2 5
Sonstige betriebliche Aufwendungen -89 -3 12 -106 -2 18 -154 -2 45 -154 -2 -0 -150 -2 -2 -150 -2 0
Betriebsergebnis 29 3 70 315 5 -5 284 3 -10 -28 -0 197 2 216 3 9
Beteiligungsergebnis 0 0 1 0 1 0 10 1 0 -9 1 0 10 10 9
Zinsertrage 5 0 50 8 ] 15 0 15 0 14 0 151 0
Zinsaufwendungen 147 -0 -7 -7 -0 217 57 A 229 537 7 S50 4 -62 -1 13

0
Ergebnis vor Steuern 89 3 94 307 5 -5 243 3 -21 -85 -1 157 2 170 3 8
Ertragsteuem 29 1 45 83 -1 37 720 A 19 0 51 -1 51 1 8
Ergebnis aus fortgefithrtem Geschaft 80 2 132 224 3 16 171 2 -24 -48 -1 108 1 115 2 ]
Anteile anderer G 40 0 2i w0 100 2 0 0 4 0 -50 2, 0 10 a0 50
[Jahresiiberschuss/-fehlbetrag 59 2 137 222 3 16 169 2 -24 47 104 1 14 2 9
Ergebnis je Aktie (unvenvassert) 177 133 598 13 418 -30 -1.15 2.55 278 9
reported
Ergebnis je Aktie (verwassert) 176 138 598 13 418 -30 115 255 278 9
reported
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Valuation

DCF-Model

In order to determine the fair value, we establishehree-stage discounted cash flow model and used
market data for the peer group companies. All degsbased on the consolidated financial statements.

Through discounting the operative free cash flaavthe valuation date we accommodated the during
the period valuation date. As the valuation datecivese February 1, 2010. As far as non operating
assets are concerned, their value was derivedatefyaand added to the present value of the payouts

Company Analysis

Tying in with this, the phase of terminal valueldals, for which we calculated with a growth rate of

3% p.a.

Phase 1 !

(Mio. EUR}) 2009410E 20101 1e 2011M12e 21201 3e 201314 2014/15¢e
Umsatz 8,300,000 8,750.000 8,525,000 8,951.250 9,398.313 9,868.753 .
Werdnderungsrate - A i B A A2
EBIT 197.500 216.000 202.000 206.040 210.164 214.364
Werdnderungsrate - e B 2% 2% 2%
[large 24 28K 24 23K 2.2u 2%
Zins-Beteiigungsergebnis -40.400 -45.000 -30.000 -50.000 -50.000 -30.000
EBT ex. Zinsergebnis 157.100 170.000 152.000 156.040 160.161 164.364
operativer Steueraufwand -51.057 -55.250 -51.057 -51.510 -52.540 -53.591
Steuerquote [ex. Zinsergebniz) F2E a2 IREX 330 FREM FREX
Abschreibungen imm. Verm. u. Sachanl. §7.000 102.000 52.000 06.600 101.430 05.000
Abschreibungsquote 3 Ums atz) 12 12w 11 11 114 10z
Verdnderung langf. Rickstellungen 4.000 -3.000 0.000 5.000 3.000 4.000
Anteil Umsatz 0.0% 0.0% - 0.1 0.0% oz
CF-Geschiftsbedarf (Verdnderung WC) -66.500 -58.000 -54.000 -62.833 -61.611 62815
‘working-Capital-Fatio [:Umsatz) Rk 07 Rk -0 07 -0E
Investitionen -134.000 -151.000 -120.000 -95.000 -125.000 -102.000
Irnvestitionsquate [+ Umsatz) g AT BE- B B B
Sonstige Anpassungen 0.000 0.000 0.000 0.000 0.000 0.000

Free Cash-Flow 6.542 4.750 8.943 48.297 25439 45,958
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WACC

Der Diskontierungssatz wurde mit Hilfe der gewitateKapitalkosten ermittelt. We assume that the

target capital structure will not change in thesaquent business years.

Wachstumspramissen .. Adjustments for debt to current interest were not

Company Analysis

Langfristiges Wachstum / Inflationsrate 3.0% ) ) o
Angleichungsphase (ab 2016) 5 1ghre i Made. Risk free profitability is based on the agera
Anfangswachstum des Umsatzes 1.0% profitability of the 30-year bond.

Margenentwicklung (pa) | - +1 BP |

Figuring a risk prime follows the capital asset

EIgEnkﬂpitﬂlsztEn ...................... H H - -
Langfistiger riskoloser Zinssatz 2gs: pricing model (CAPM) and covers in particular the
Beta des Unternehmens (Maherung) 0.79 L . .
Eigenkapitalkostensatz agv.  specific risk). The beta value we used to identify
Fremdkapitalkosten the company specific risk is based on the
Fremdkapitalkost t St 7.0% .

remdkapitalkostensatz (vor St.) performance of the reference index MDax.

steuersatz auf Fremdkapitalzingen SDD%

Fremdkapitalkostensatz (nach 5t.) 4.9%
Wert des Eigenkapitals | 1,[!29
Verschulung 1,308

Gearing (zu Marktwerten} 175. 7%
WACC 6.3%

Fair Value - Sensitivities

Our derived fair value per share amounts to Eur8138This implies an upside potential of 11.8% to
the current share price (EUR 34.72). The modiftratdf the action parameter in terminal value is

shown below in the sensitivity analysis. It showariance in our derived fair value in variant

scenarios.
Sensitivititsanalyse Sensitivititsanalyse
- [Mlic. ELIR] Diskontierungszins=atz [EUR] Diskantierungszins=atz
'_::, k=079 5.3% 5.8% 6.3% 6.8% 7.3% R=079 5.3% 5.8% 6.3% 6.8% 7.3%
; 2.0% 4458 37.32 31.44 26.81 23.06 2.0% 1,838 1,525 1,285 1,096 942
:-.A s 2.5% 51.47 4179 3465 2917 24,85 = 2.5% 2,104 1,708 1,416 1,192 1,016
ﬂ % 3.0% B60.75 47.83 38.81 32.16 27.08 % 3.0% 2,483 1,855 1,586 1,314 1,106
x = 3.5% 75.08 56.47 44 24 36.04 2984 g 35% 3,069 2,308 1,816 1,473 1,220
e 4.0% 10017 69.82 52.49 41.29 33.46 4.0% 4,094 2,853 2,145 1,687 1,367
g
-
-
23|
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Dividend Discount Modell

In an additional step we closely examined the payalicy of the company for the valuation of
Aurubis AG. Fortunately dividends could be paid tushare-holders over past years, so that total
return is composed of dividends and stock priceadny. Dividends amounted to €0.65 per share in
the business year 2008/2009.

Dividend Discount Modell

Angaben in Euro 2009/2010E 2010/2011E 2011/2012E 2012/2013E 2013/2014E 2014/2016E Terminal
Value

Ergebnis je Aktie 255 278 286 295 3.04 313 315
Dividende 1.00 1.20 1.20 1.20 1.30 1.30 1.40
Ausschiittungsquote 39.28 % 4317 % 4191 % 40.69 % 42.79 % 41.55 % 44.44 %
Eigenkapital 1,133 1,227 1,288 1,352 1,420 1,491 1,666
Return on Equity 918 % 8.42 % 8.26 % 8.10 % 7.95 % 7.80 % 819 %
Veranderungen zum Vorjahr in Prozent -8.34 % -1.80 % -1.80 % -1.90 % -1.90 % 5.04 %
Diskontierungszinssatz 6.33 %
Multiplikatoren 0.940 0.884 0.832 0.782 0.736 0.692
Dividende 1.00 1.20 1.20 1.20 1.30 1.30
Barwert der Dividende 0.94 1.08 1.00 0.94 0.98 0.90
Z Barwert der Dividenden im Detail- 579

planungszeitraum
7 Barwert Dividenden im Terminal Va;  32.96 Wachstumsrate der Dividende im TV: T200%

Equity Value 38.75

Our dividend discount model is based on the assongtof the DCF model regarding the
capitalization interest rate. Expected dividendsnfthe initial point for valuation and are asciewta
from growth of annual results, return on equity g&yout quota. In the process we assumed an
increase of currently €1.00 for a dividend of €1p#&0 share in terminal value from the business year
2015/2016E onward. We continue the increase atleinds at 2 percent p.a. in the terminal value.
Equity value in the amount of EUR 38.75 is composkthe cash value of dividends in the detailed
planning phase for business years 2009/2010E 20it#/2015E (EUR 5.79) as well as the cash value
of dividends in the terminal value (EUR 32.96).fak value per share is arrived at in the amount of

38.75 resp. upward potential of rounded 11.6 pércen

Dr. Kalliwoda Research GmbH | Primary Research
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Contact
o Aurubis AG Marcus Kartenbeck
= Hovestrasse 50 Tel: 040/ 78 83 3178
i Fax: 040/ 78 83 31 30
< 20539 Hamburg Mail: m.kartenbeck@aurubis.com
ey
= Unterlindau 22
=] RESEARCH GmbH Tel.: 069-97 20 58 53
o www.kalliwoda.com
IL_‘I
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Disclaimer
)
:‘i BUY On a basis of our prognoses the stock should have a
™ performance of at least 20% in the following 12 months.
_E ACCUMULATE On a basis of our prognoses the stock should have a
i performance of between 10% and 20% in the following 12
E‘ months.
1] HOLD On a basis of our prognoses the stock should have a
B performance of between minus 10% and plus 10% in the
= following 12 months.
e REDUCE On a basis of our prognoses the stock should have an
= underperformance of between minus 10% and minus 20%.
SELL On a basis of our prognoses the stock should have an
underperformance of at least minus 20%

Additional Disclosure

DR. KALLIWODA | RESEARCH prepared this analysis on the basis of broadly accessible
sources, which are regarded as reliable. We work as precisely as possible. We cannot however
guarantee for the balance, precision, correctness and wholeness of the information and opinions.
This study does not replace personal advice. This study is not regarded as invitation to the
purchase or sale of the installation-instruments discussed in this study. Therefore, DR.
KALLIWODA | RESEARCH advises to turn to your bank-advisor or trustees before an
investment-disposition.

In the United Kingdom this document is only intended for distribution to persons described in
Section 11(3) of the Financial Services Act 1986 (Investments Advertisements) (Exemptions)
Order 1996 (in the latest amended version), and may not be passed on either directly nor
indirectly to another group of persons. Neither this document nor a copy thereof may be sent or
taken to or distributed in the United States of America, Canada or Japan or their territories or
possessions nor may it be distributed to a US person as defined by the terms of the US Securities
Act 1933 or to persons resident in Canada or Japan. Distribution of this document in other
jurisdictations may be limited by law and persons in possession of this document should inform
themselves of any restrictions and comply with these. Any failure to comply with these restrictions
may represent a breach of a current securities act.

DR. KALLIWODA | RESEARCH as well as co-workers may hold positions in any securities
mentioned in this study or in connected investments and may increase or sell their holdings in
these securities or connected investments.

Possible conflicts of interest

Neither DR. KALLIWODA | RESEARCH nor any affiliated company

a) hold an interest of 1 percent or more of the equity capital of the company being covered in

this report;

b) were involved in an emission of investments that is object of this study;

C) hold a net-sale position of the shares of the analyzed business of at least 1 percent of the share
capital;

d) have serviced the analyzed investments based on any contract with the emitter on the

stock exchange or in the market.
There is a contractual relationship only with the business of hotel.de AG and DR. KALLIWODA |
RESEARCH for the preparation of research studies.
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DISCLAIMER

The information and opinions in this analysis were prepared by DR. KALLIWODA |
RESEARCH GmbH. The information herein is believed by DR. KALLIWODA |
RESEARCH GmbH to be reliable and has been obtained from public sources believed to
be reliable. With the exception of information about DR. KALLIWODA | RESEARCH
GmbH, DR. KALLIWODA | RESEARCH GmbH makes no representation as to the
accuracy or completeness of such information.

Opinions, estimates and projections in this report constitute the current judgement of the
author as of the date of this analysis. They do not necessarily reflect the opinions,
projection, forecast or estimate set forth herein, changes or subsequently becomes
inaccurate, except if research on the subject company is withdrawn. Prices and availability
of financial instruments also are subject to change without notice. This report is provided
for informational purposes only. It is not to be construed as an offer to buy or sell or a
solicitation of an offer to buy or sell any financial instruments or to participate in any
particular trading strategy in any jurisdiction. The financial instruments discussed in this
report may not be suitable for all investors and investors must make their own investment
decision using their own independent advisors as they believe necessary and based upon
their specific financial situations and investment objectives. If a financial instrument is
denominated in a currency other than an investor’s currency, a change in exchange rates
may adversely affect the price or value of, or the income derived from, the financial
instrument, and such investor effectively assumes currency risk. In addition, income from
an investment may fluctuate and the price or value of financial instruments described in
this report, either directly or indirectly, may rise or fall. Furthermore, past performance is
not necessarily indicative or future results.

This report may not be reproduced, distributed or published by any person for any
purpose without DR. KALLIWODA | RESEARCH GmbH’s prior written consent. Please
cite source when quoting.
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